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A=A
=4 1 Use a graph to describe the impact of an increase in the price of flour on

=4 2

=Al 3

equilibrium in the pasta market. What impact does the change in the pasta market
have on the equilibrium in the market for spaghetti sauce? What impact does the
change in the spaghetti sauce market have on the equilibrium in the market for
tomatoes? What impact does the change in the tomato market have on the
equilibrium in the market for ketchup? (You need to draw four graphs, one for
each market.)

What is the Balanced Scorecard and what are its four components?
What kind of information about each component should be included in a Balanced
Scorecard?

Eddie’s Electric Company emits smoke, which dirties the laundry hanging at nearby
Lucille’s Laundry. Eddie’s can reduce the pollution by installing scrubbers on its
stack, and Lucille’s can reduce the damage by installing filters on its ventilation
system. Suppose that installing filters is cheaper than installing scrubbers. No one
else is affected by pollution because Eddie’s and Lucille’s are near to each other
and far from anyone else. If Lucille’s initiated court proceedings and the action
succeeded, the court would order Eddie’s to find a way to eliminate its pollution.
What would be the possible solution for Eddie's in terms of economic incentives if
it believed that it would lose the action?
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