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@ While Mega-regions power advanced economies, they literally define the

emerging nations. The world's largest concentration of megacities, one of ten
mega-corridors in India, stretches from northwest India to Bandladesh across the
Indo-Gangentic plain and links a dozen major metropolitan areas. If you removed
its Megas, China would be virtually meaningless as an economic category. What
matters are the Shang-King (Shanghai to Nanjing) and Hong-Zen (Hong Kong to
Shenzhen) corridors and the areas of Greater Beijing. Their combined regional
populational totaled more than 274 million people in 2010. These three Megas
account for most of Chinese economic output, attract most of its talent, and
generate the great majority of its innovations. Instead of technology helping to
spread economic opportunity and lift many more boats, economic power is
concentrating in a small number of key regions, it's time for political and
economic leadership to wake up to this new reality. It makes little sense to dwell
on individual cities or countries anymore, when the real engine of survival,

innovation, and growth are the New Megas.

@ An economic bubble occurs when speculation in commodities (such as oil),

securities (such as stocks and bonds), real estate, or collectibles drives up prices
well beyond the item's intrinsic value. The end result of this boom in price is a
crash or bust. The price falls sharply once it becomes clear that it is far beyond
the purchasing power of potential customers. Speculators risk money in such
investments because they hope that price of an asset they purchased will quickly
increase. Since most speculators are nervous about where they invest their money,
bubbles are by no means the norm. After all, speculators face the danger that the
item is already overpriced. They also know that rising prices will encourage either
greater production of a commodity or greater willingness of current owners to sell.
Either of these conditions can serve as a "negative feedback” mechanism that
adjust prices downward. In economic situations, negative feedback works a bit like
your eyes do. As the light gets brighter, your pupils get smaller and let in less
light. But what if your eyes worked as a 'positive feedback" mechanism? In

sunlight, your pupils would open wide and damage the retina.
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